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HOW TO READ (STOCK) CHARTS

B

FOREWORD

» THE NATURAL MOVEMENT OF A RISING (STOCK)
» BREAKOUT TRADING VS TRADING THE DIPS
» PURE PRICE ACTION VS INDICATORS

> A RULE OF THUMB: THE FPB (FIRST PRICE BAR)



HOW TO READ (STOCK) CHARTS

e —
THE NATURAL MOVEMENT OF A RISING
(STOCK)
SOURCE: INVESTORS.COM Bases: Stepping Stones to a Higher Climb Next Leg Up

Buy Here

Prior Climb
Base #1
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HOW TO READ (STOCK) CHARTS

e
PART I: USING CHARTS FOR ENTERING A

TRADE
1-THE MOST RELIABLE PRICE/VOLUMES PATTERNS

‘% THE CUP WITH HANDLE
** THE DOUBLE BOTTOM

** THE FLAT BASE
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HOW TO READ (STOCK) CHARTS

e

<* Trend following (source: trendfollowing.com)

P

Entry

Trend Peaks

RUN PROFITS/ CUT LOSSES => LONG
OPTIONALITY

the value of an option is driven by the [low probability, high
payoff] terms in the summation

RUN PROFITS : the tails we
are trying to capture are of
uncertain large magnitude.

Thus we do not exit
profitable trades at pre-
determined and (more than
likely) premature objectives.

CUT LOSSES: we truncate the
downside probability
distribution by trailing stop-loss
orders behind the marketi

STOP

EXIT PRICE

BY CONTRAST, numerous studies have
concluded that investors typically exhibit

Copyright "www.trading-coach.fr" 2021

cagerness to realise gains and reluctance to
crystallise losses: the disposition effect.
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HOW TO READ (STOCK) CHARTS

e

R MAIN price/volumes patterns

Source: https://bigcharts.marketwatch.com

)
Big Chﬂ',t_s
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HOW TO READ (STOCK) CHARTS

MIAIIN PRICE/VOILUMIES PATTIERINS
“THE CUP WITH HANDLE




The CUP WITH HANDLE ONCY-DECEMBER 2019
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The CUP WITH HANDLE ENG-DECEMBER 2020
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The CUP WITH HANDLE

DARE-FEBRUARY 2021
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The CUPWITHHANDLE AYRO-NOVEMBER 2020
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The CUPWITHHANDLE AYRO-NOVEMBER 2020
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The CUP WITH HANDLE CHEK-DECEMBER 2020
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The CUPWITHHANDLE CHEK-DECEMBER 2020
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HOW TO READ (STOCK) CHARTS

MIAIN PRICIE/ VOILUMIES PAITTIERNS
*The DOUBLE BOTTOM
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The DOUBLE BOTTOM

TKAT-MARCH 2021
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The DOUBLEBOTTOM TKAT-MARCH 2021

TKAT Daily = 3-25-21
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The DOUBLE BOTTOM

NEXT-JUNE 2021

NEXT Daily =
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The DOUBLE BOTTOM NEXT-JUNE 2021
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The DOUBLEBOTTOM FCEL-NOVEMBER 2020

FCEL Daily ==
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The DOUBLEBOTTOM FCEL-NOVEMBER 2020
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The DOUBLEBOTTOM

AEMD-JUNE 2021

AEMD Daily =
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The DOUBLEBOTTOM

AEMD-JUNE 2021
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HOW TO READ (STOCK) CHARTS

MIAIINY PIRICIE/ VOILUMIES RPATTIERNS
THE FLAT BASE
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THEFLAT BASE

ASXC-JANUARY 2021
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THE FLAT BASE ASXC-JANUARY 2021
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THE FLAT BASE

NEGG-JULY 2021

NEGG Daily ==

i B
:‘* i T I L
T MO PO ST e O]
Yolume+ Close Up == Close Down == SHMA(SO0> ©BigCharts.com

May 2 4 S 6 7 10 11 12 13 14 17 18 19 20 21 24 25 26 27 28 Jun 2 3 4 7 &8 9 10 11 14 1S5 16 17 18 21 22 23 24 25 28 29 30 Jul 2

Copyright "www.trading-coach.fr" 2021

T/02-21

24

23

22

21

20

19

13

17

16

15

14

13

12

11

10

Millions

11/06/21



THEFLAT BASE

NEGG-JULY 2021
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HOW TO READ (STOCK) CHARTS

MIAIN PRICIE/ VOILUMIES PAITTIERINS
*The FALLING WEDGE
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The FALLING WEDGE BPTH-FEVRIER 2019
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The FALLING WEDGE
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The FALLING WEDGE KODK-JULY 2020
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The FALLING WEGDE

Copyright "www.trading-coach.fr" 2021

CHART

LAST 33.20
25.26 (318.14%)

DA

HIGH

KODK-JULY 2020

60.00 LOW 17.50

VOLUME 276.0M RATE (2301%)

EPS DUE

11/07 e*

- Pre Marm $9.18

19:51ET -_0.0_2 -Q.22%

|22 |05 |19
JUN
%4 u
Markets Charts

| JuL

Lists

) 4
ed 29 Jul 2020 0015720

A%

Alerts Settings

11/06/21



HOW TO READ (STOCK) CHARTS

MIAIN PRICIE/ VOILUMIES PAITTIERNS
*The CUP WITHOUT HANDLE




The CUP WITHOUT HANDLE LAIX-FEBRUARY 2021
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THE CUP WITHOUT HANDLE

LAIX-FEBRUARY 2021
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THE CUP WITHOUT HANDLE
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THE CUP WITHOUT HANDLE CEI-

CTOBER 2021
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HOW TO READ (STOCK) CHARTS

PIRICIE/VOILUMIES PATTIERINS
“*The RESISTANCE LINE BREAKOUT



The RESISTANCE LINE BREAKOUT LIZI-FEBRUARY 2021
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HOW TO READ (STOCK) CHARTS

B

2- HOW TO RECOGNIZE ACCUMULATION PRICE PATTERNS
TIGHT BAR PRICE

VOLATILITY CONTRACTION



TIGHT BAR PRICE
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TIGHT BAR PRICE
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VOLATILITY CONTRACTION
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CODX-FEBRUARY 2020
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VOLATILITY CONTRACTION CODX-FEBRUARY 2020
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HOW TO READ (STOCK) CHARTS

e

3- HOW TO RECOGNIZE HEALTHY PATTERNS VS FAULTY
PATTERNS



FAULTYPATTERNS VINO-NOVEMBER 2021
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FAULTY PATTERNS

EGLX-NOVEMBER 2021
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HOW TO READ (STOCK) CHARTS

B
4-HOW TO IDENTIFY THE PIVOT POINT

5- « EXOTIC » PRICE PATTERNS
BOTTOM FISHING

BEAR TRAP

RESISTANCE LINE BREAKOUT (RLB)

EXPLOSIVE OPENING GAPS



BOTTOM FISHING

APRN-MARCH 2020
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BOTTOM FISHING

APRN-MARCH 2020
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BEARTRAP
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HOW TO READ (STOCK) CHARTS

e

PART 2: USING CHARTS FOR EXITING A TRADE
1- EXITS INTO STRENGTH
~-EXHAUSTION GAP

~-HYPERTROPHIED BAR PRICE (HBP)
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HOW TO READ (STOCK) CHARTS

o

2- EXITS INTO WEAKNESS

~-THE ELEVATOR RULE (HIGHEST LOW)
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HOW TO READ (STOCK) CHARTS

e
2- EXITS INTO WEAKNESS

~-RISE WITH NO VOLUMES,
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HOW TO READ (STOCK) CHARTS

o

2- EXITS INTO WEAKNESS

~-DON’T STAY TO LONG...



HOW TO READ (STOCK) CHARTS

o

2- EXITS INTO WEAKNESS

~-REVERSAL PRICE ACTION.
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TO LEARN MORE

€ BIBILIOGRAPHY (non-exhaustive)

«Tradingin the zone » by Mark DOUGLAS

«The new trading for a living » by Alexander ELDER

&
&

< «Howto make money in stocks» by William, ] O” NEIL

< «Trade like a stock market wizard » de Mark MINERVINI
&

«Trend following» by Michael COVEL
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TO LEARN MORE

« If you want to know more about the comprehensive
custom trading coaching programs I offer, go to my website
or contact me »:

www.trading-coach.fr/home/coaching-sessions

floritan.campuzan(@trading-coach.fr
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